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Item 8.01 Other Events

In accordance with the terms of the Certificate of Designations, Preferences and Rights of our
Series B preferred stock, we can effect an automatic conversion of our Series B preferred stock at any
point that our common stock trades at a price of at least $7.00 per share on the American Stock Exchange.
On October 24, 2006, our common stock closed at $7.00 per share. As such, effective as of the close of
business on January 26, 2007 (the “Conversion Date’), at the direction of our Board of Directors, each
one (1) share of our issued and outstanding Series B preferred stock was converted into severttenth (7/10)
of one share of our common stock.

Additionally, as a result of the conversion, our Series B preferred stockholders received $0.10 in
cash for each pre-conversion share of our Series B preferred stock held by such holder.

Fractional shares of our common stock were not issued as a result of the conversion. Instead,
holders of our Series B preferred stock who otherwise would have been entitled to receive a fractional

share as a result of the conversion received an amount in cash equal to $5.00 per post conversion share
(calculated on a pro rata basis) for such fractional share.

Dividends earned on pre-conversion Series B preferred stock up until and including the
Conversion Date were also paid.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits

None
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned hereunto duly authorized.

Dated: January 31, 2007 Jennifer Convertibles, Inc.

By: /s/ Harley J. Greenfield
Name:  Harley J. Greenfield
Title: Chief Executive Officer



