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Item 1.02 Termination of a Material Definitive Agreement

On November 25, 2009, we terminated that certain Purchasing Agreement, dated as of July 6,
2001, by and between us and Jara Enterprises, Inc. (the “related company”), as amended (the *“Purchasing
Agreement”). Pursuant to the Purchasing Agreement, we purchased merchandise for ourselves and the
related company and the related company had 85 days to pay us amounts due under the Purchasing
Agreement. As previously disclosed in our Current Report on Form 8-K dated November 18, 2009 and
filed with the Securities and Exchange Commission on November 24, 2009, the related company
defaulted on its obligations to us with respect to a scheduled payment. We will not incur any material
early termination penalties.

We have entered into an arrangement, terminable on 24 hours notice, pursuant to which sales
made at the stores owned by the related company will be made on our behalf and such company will be
entitled to compensation for making such sales. The exact details of this arrangement are still being
worked out. We are currently discussing arrangements relating to shipping the merchandise ordered for
customers of the related company prior to the date of termination.
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